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REPORT OF THE BOARD

FINDINGS AND ORDER

1, Heanno Date and Place: This matter came on for hearing before the Virginia
Gas and Oil Board (hereafter "Board") st 9:00 a.m. on November 14, 2000, st the Southwest
Virginkt Higher Education Center on the camPus of Virginia Highlands Community College,
Abtngdon, Virginia.

2. Aooearsnces: Timothy E. Scott, Esq. snd Tom Mulllns, Esq., appeared for
the Appficant Nark A. Bwartz, Esq. appeared for CNX Gas Company, LLC; A. George Mason,
Jr., Esq. appeared for LBR Holdings, LLC; and Deanls Sknmons, Assbrtant Attorney General,
was present to advise the Board.

3. J iecficaon and Nofice: Pursuant to Va. Code gg 45.1-361.1Sj 009., the Board
finds that it has jurtsdicfion over the subject matter. Based upon the evklence presented by
Applicant, the Board also finds that ths Appficant hss (1)exerdsed due diligence in conducting a
search of the rassonsb y avafiable sources to determine the ideniy and whereabouts of gas snd
oil owners, coal owners, mineral owners and/or potential owners, i.e., persons idenfified by



Appgcant as having ("Owner" ) or claiming ("Claimant" ) the rights to Coalbed Methane Gas in all

coal seams below the TEer Seam and seams above 100 feet above the base of the
Pennsyitranian, Including but not limited to, the Upper Seaboard, Greasy Creek, Middle~, Lower Seaboard, Upper Horsepen, Mkkgs Horsepen, War Creek, Lower Horsepen,
Pocahorttss No. 9, Pocshontss No. 8, Pocahontss No. 7, Pocahontas No. 8, Pocshontas No. 5,
Pocshontas No. 4, Pocshontss No. 3, Pocahontss No. 2, Pocshontas No. 1 and various
unnamed coal seems, coalbeds and rock skate associated therewith (herssgsr "Subject
Formagcn") In Subject Drgling Unit undertying and comprised of Subject Lands; (2) represented it

has given nogce to those parties (hereafter somelimes "person(s)" whether eferrlng to
indkriduskt, corporate, prlnsrshlps, associatkxts, companies, businesses, trusts, joint
ventures ior other legal entities) engged by Va. Cods (jan 45.1-381.19and 45.1-381.22,to notice of
the Appgbagon %ed herein; and (3) that the persons set forth in their Applhagon and Notte of
Hearing have been identiged by Applicant through its due dklgence as Owners or Qaimants of
Coalbed iMelhane Gas interests underlying Subject DrEing Unit and that persons identgkrd in

SdNNt B4 agsched hereto are persons IdenNied by Applicant who may be Owners or
Clsimsnte of Coahed Methane Gss ktteresh in Subject Formatke who have not ~
agreed to'ssee or sell to the Applicant and/or voluntarily pool thek Gas Interests. Congkaktg Gas
Owners/Claimants in Subject DrEing Unit are listed on Exhgttt E. Further, the Board has caused
nogce of this hearing to bs pubgshsd ss required by Va. Code $ 45.tent.19.B. Whaxxtpon, the
Board herttby finds that the nogces given herein satisfy all sbttutary requirements, Board rule
requirements and the minimum standards of due process.

4. Amendments: None

5. Dlsmkxtals: None

6. Ragef Rsrmmtad: Applicant rsquesls (1) that pursuant to Va. Code g 45.1-
361.22, including the applhable porgons of Va. Code $ 45.1~1.21,the Board pool all the rights,
interests ind estalss in and to the Gas in Subject DrEing Unit, including the pooling of the
interests of the Applicant snd of the known snd unknown unleased persons named in ExMblt BN
hereto and that of their known and unknown heirs, executors, administrators, devisees, trustees,
successore and assigns, both immediate and rwnote, for the drilling and opersgon, including
producgon, cf Coalbed Methane Gss, produced from or allocated to the Subject Drilling Unit
established for the Subject Formsgon underlying and comprised cf the Subject Lands, (hereafter
sometimes'oecgvely idengged and retsnsd to as "Wall Dsvehpment snd/or Opersgon in the
Subject Drlling Unit"), and (2) that the Board designate GeoMet Operating Company, Inc. as
Unit Operator.

7. Rslkrf Granted: The Applicant's requested relief in this cause be and hereby is
granted: (1) Pursuant to Va. Code $ 45.1-361.21.C.3,GeaMet Operating Company, Inc.
(hersagsr "Unk Operator") is designated as the Unit Operator authorized to driil snd operate the
CoaNxxt Mbgxtne Gas well in ths Subject Drilling Unit st the locagon depicted on the plat
attached Iaksto as ExMblt A, subject to Ihe permit prcviskms contained in Vs. Code ()jj 45.1-
361.27Ej .; to the Oakwood Coslbed Methane Gss Fiekl I Order OGCB 3-90, dated May 18,
1990,as; to Q 4 VAC 25-150 Ej 888., Gas and Oil Regulsgons; and to Q 4 VAC 25-
180 Ej888., Virginia Gss and Oil Board Regutagons, ag ss amended from time to time, snd (2) all
the interssbi and estates in and to the Gas in Subject Drilling Unit, including that of the Applicant
and cf the known and unknown unleased persons listed on Exhibit BN, attached hereto and
made a psrt hereof, and their known and unknown heirs, ~, adminlstratom, devktees,
trustees, aselghs and successors, both immedktte and remote, be and hereby ars pooled in the
Subject Formagon in the Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under ths authority of Vs. Code $
45.1~1.20,the Board has adopted the fogowlng method for the calculation of produclion snd
revenue andi~ of allowable costs for the production of Coslbsd Methane Gas.



Fcr Free Well Gas. - Gas shall be produced from and allocated to only the 80.00-acre
drtNing unit kt which the weN kr heated txxxxding to the undivided interests of each
Owner/Oaimant wghin the unN, whkh undMded interest shall be the rago (expressed as
a percentage) that the amount cf mineral acreage wkhin each separate hect that is within

the Subject DrNNng Unit, when platted on the surface, bears to the total mineral acreage,
When pkdted on the surface, conlaned wNhin the angra 80.00~ drNing unit in the
manner set forth In the Oakwood I Field Rules.

8. Hecaon and Rection Pertod: In the event any unleased Owner or Claimant
named in Exhibit 84 hereto does not rwsch a voluntary agreement to share in the operation of
the well located in the Subject DriNlng Unit, at a rate of payment mutuaNy agreed to by said Gas
Owner or Ctaknant and the Unit Operator, then such person named may ektct one of the optkes
set forth in Parsgnyh 9 below and must give wrNten noNce of his eecNon of the opdon eels@ed
under Paragraph 9 to the designated Unit Operator at the address shown below wNhin thirty (30)
days from the date of receipt of a copy of this Order. A timely tdecNon shall be deemed lo have
been made if, on or before the last day of tudd 3May perkxl, such tdec5ng person has delivered
his wrktep election to the designated Unit Operator al the address shown txdcw or has duly
postmarkisd and placed its writhe tdacgon in Nrst cktss UnNed Siahs mail, postage prepaid,
addressed to the Unit Operalor at the address shown txdow.

9. ElacNon OoNons:

9.1 OoNon 1 - To Paresis in The Well Develooment and Ooerabon cf tha Drigino~ Any unleased Gas Owner or Claimant named in Exhibit 84 who does not
reach a voktntary agreement with the Unit Operator may ekrct to partkdpate in

the Well Development and Operatke in the Subject DrNing Unk (hereaNer
"ParNctpagng ~) by agreeing to pay the estimate of such Partictpegng
Operakx's p oportionala part of the actual and reasonable costs of the Well
Development con emplaled by this Order for Gas produced pursuant to the
Oakwood I Fiekl Rules, including a reasonable supervsion fee, as more
particularly set forth in Virginia Gas and ON Board Retfukdlon 4 VAC 25-180-100
(herein "Completed-for4hoducdon Costs"). Further, a aatkdpating Operakx
agrees to pay the esNrnsla of such Partkdpatktg ~s proportionate part of
the Compleled-for4hoducNon Cost as set forth beknv to the Unit Operakx within
arty-five (48) days from Ihe later of the dale of maNng or the date of recording of

this Order. The Completed-for4hcducNon Cost for the Subject Drtglng Unit is as
follows:

Completed-for~ion Cost: $414,870.00

Any gas owner and/or datmants named in Bxidblt BC, who elect this option
(Opgon 1) understand and agree that their inigal payment under this option is for
thek proportkxtate share of the Applicant's estknate of actual costs and
expenses. It is also u derstood by aN persons tdecdng this opgon that they are
agreeing lo pay their poporlonete share of the actual costs and expenses as
determined by the Operatw named in this Board Order.

A Partkdpagng Operator's proporNonate cost hereunder shall be the result
obtained by mulgplylng the Partkdpadng Operators'Interest in Unit" times the
Completed-for-Producgon Cost set forth above. Provided. however, that in the
event a PartkdpaNng Operator ekxxs to parNctpate end faNs or refuses to pay the
esdmate cf his proportkmate part of the Completed-for-Producgon Cost as set
forth above, aN within the time ast forth herein and in the manner prescibed in
Paragraph 8 of this Order, then such Par5cipedng Operator shaN be deemed to
have elected not to perNcipate and to have elected compensaNon in lieu of
pargctpaNon pursuant to Paragraph 9.2 herein.



Oothn 2 - To Raasive A Cash Bonus Consklarathn: In lieu of partidpadng in the
WeH Development and Opeisgon in Subject Drilling Unit under Paragraph 9.1
above, any unleased Gss Owner or Claimant named in ExhtbB $4 hereto who
does not reach a vduntsry agreement with ths Unit Operator may elect to accept
s cash bonus considersthn af SI$.00 per net mineral acre owned by such
person, commendng upon enby of this Onler and continuing annutHly until

commencement of poductbn from Subject DrNHng Unit, and hhsrefdtw a royalty
of 1/0th af 0/ffths [twelve and one4alf percent (12.5%)3 of the net proceeds
received by the Unit Operator for Nte ssh of the Cotdbed Methane Gas produced
from any WeN Dsvehpment and Operation covered by this Order muHipged by
that person's Interest in Unit or poporHonsl share of said producHon [for
purposes of thh Onhr, net proceeds shall bs aduel proceeds received lees post-
produdhn cosh incurred downstream of ths wellhead, induding, but not Hmited

to, gathering, compressbn, treagng, kansportsthn and marketing cosh, whether
perfwmed by Unit Operator or a third personj as fair, reasonable snd equkable
compensaNon to be pakl to said Gas Owner or Claimant. The Inlgal cash bonus
shaN became due and owing when so ehded and shag bs tendered, paid or~ wHhin one hundred twenty (120) days of recording of this Order.
Theraafhr, annual cash bonuses, if any, shall become due and owing on each
annlvtxssry of the dale of recording af thh order in lhe event production from
Subject DrBlng Unit has not theretofore commenosd, and once due, shall be
tendered, paki or~wiNn sixty (60) days of said anniversary date. Once
the inINal ossh bonus and ths annual cash bonuses, if any, are so paid or
escrowed, subject to s final hgtd dstsrminagon of ownership, saki payment(s)
shaH be sagsfactbn In M for the right, interesh, snd deims of such elecgng
person in snd to the Gas produced from Subject FormaNon in the Subject Lands,
except, hawsver, for the 1lthh royaiges due hereunder.

Subject to a Hnal legal determlnathn of ownership, the eketbn made under this
Paragrtqm 9.2, when so made, shsH be satisfacthn in full for the right, nterests,
and dalms of such electhg person in any Well Devehpment and Opsrstkm
covered hereby and such ehcgng person shall be deemed to and hereby does
lease and assign, Ns ttght, interests, and dslms in and to the Gss produced from
Subject Formatke In the Subject Drilling Unit to the Applhant.

9.3. Oolhn 3 - To Share In The WaN Dsvalooment And Ooarstbn As A Non-
ParNchatha Person On A Carried Bash And To Recskrs Consklsratbn In Lieu
Of Cash: In lieu of parthipatlng in the Well Development and OperaNon in

Subject DrHling Unit under Paragraph 9.1 above and in lieu of mcelvlng a Cash
Bonus Conskhralhn under Pamgraph 9.2 above, any unleased Gas Owner or
Claimant named in RAtbtt L4 hereto who does not reach a vduntsry
agreement with the Unit Operahr may elect to share in the Well Dsvebpment
and Operatbn of Subject Dr@log Unit on a carried basis (as s "Carried Well~ so that the proporthnste part of the Complated4x-Produdhn Cost
hereby sHocabh to such Denied Well Oparato& interest is charged against such
Carried Well Operator's share of produdbn from Subject DrNHng Unit. Such
Carried WeN Operator's righh, interssh, and daims in snd to the Gas h Subject
DrNHng Unit shall be deemed and hereby are assigned to Nts Applhsnt untN ihe
proceeds from the sale of such Carrhd Well Operator's share of producthn from
Subject Drggng Unit (exdusive of any royalty, excess or overriding royalty, or
other non~dog or non cost-bearing burden reserved in any lease,
assignment thsreaf or agreement rektNng thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two hundred percent
(200%) for an unloosed interest ( idchevsr is spplhebh) of such Carrhd Well
Operator's share of the Completed-for-Productbn Costs sHocable to the interest



of such Carrkxl Well Operator. Any Gas Owner and/or Claimant named in

Exhibit 84 who elects this optke (Option 3) understands and agrees that
Complelad-for-Production Costs are the OperatoVs actual costs for weN

development and operagon. When the AppNcant recoups and recovers from
such Gamed Well OperatoVs assigned interest the amounts provided for above,
then, the assigned interest of such Carried WeH Operakx shaN automadcaNy
revert back to such Denied Well Operator, and from and aller such reversion,
such Carded Wall Operator shall be treated as if it had partkdpated initially under
Paragraph 9.1 above; and hereagar, such aatkddpating parson shall be charged
with and shall pay his proporgonate part of aN further costs of such Well
Devtgopment and Operation.

Subject to a final legal determinagon of ownership, the elecNon made under this
Paragraph 9.3, when so made, shaH be ~n in full for the rights, interests,
and daims of such elec5ng person in any Well Development and Operagon
covemd hereby and such elecgng person shall be deemed to have and hereby
does assign Ns rights, interests, and ckams in and to the Gas produced from
Subject Formation In the Subject DrNling Unit to the Appikxtnt for the pened of
time during which its Interest is carried as above provided pdor to Hs reversion
back to such electing person.

10. FaHura to Praaarlv Elect: In the event an unleased person named in Exhibit 84
hereto does not reach a voluntary agreement with the Unit Operator and fails to ektct wkhin the
tkne, in the manner and in accordance with the terms of this Order, one of the altemagves set
forth in Paragraph 9 above for which his interest quaHNes, ihen such person shag be deemed to
have alectad not to partkdpate in the proposed Well Deveopment and Operagon In Subject
Drglng URN and shaH be deemed, subject to a Nnal legal determinadon of ownership, to have
ekrctad to accept as ~n In full for such person's right, interests, and cktims in and to the
Gas the ojmskktragon provided In Paragraph 9.2 above for which Hs interest quaHNes and shall
be deemed to have leased and/or assigned his right, interests, and cktims in and to the Gas
produced

Horn

Subject Formagon In the Subject DrNNng Unit to the Applicant. Persons who fail to
property eject shaN be deemed, subject to a final legal determination of cwneship, to have
accepted ihe compensatke and terms set forlh herakt at Paragraph 9.2 in sagsfacgon in full for
the right, tterasts, and ckdms of such person in and to the Gas produced from the Subject
Fonnagon undertyktg Subject Lands.

11. Default Bv Partidoaano Person: In the event an unleased person named in

Exhibit 84 elects to parNcipate under Paragraph 9.1, but fails or refuses to pay, to secure the
payment or to make an arrangement wNh the Unit Operator for the payment of such person'
proporNonsge part of the Compkrtad-for-Producgon Cost as set forth herein, ag within the time and
in the manner as prescribed in this Order, then such person shaH be deemed to have withdrawn
his tdecdon to aartkdpate and shall be deemed to have elected to accept as sa5sfacgon in full for
such person's right, interest, and cktims in and to the Gas the consideragon provided in

Paragraph S.2above for whkh his interest quaINes depending on the excess burdens agached to
such kdaraet. Whereupon, any cash bonus con ideragon due as a result cf such deemed elecgon
shell be terkkxad, paki or~by Unit Operakw wNhin one hundred twenty (120) days alter
the lest day on wtdch such~person under this Order shoukl have paid his popor5onate
part of such cost or should have made saHsfactory arrangemenls for the payment thereof. When
such cash bonus conskleragon is paid or escrowad, it shall be sagshcthn in full for the dght,
inlemsts, and daims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lanlds covered hereby, except, however, for any royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Asshnment cf Interest: In the event an unleased person named in Exhibit 84 is
unable to reach a votuntwy agreement to share in the Well Development and Operakon



contempkrted by this Order at a rate of payment agreed to mutually by said Owner or Claimant

snd ths Unit Operator, or faNs to make an electhn under Paragraph 9.1 above, then subject to s
final legal detsrminaNon of ownership, such person shall be deemed to have snd shall have
assigned unto Applicant such penron's right, intwests, and claims in snd to said weN, and other
share in,pnxluctkrn to which such person may be enNNed by reason of sny elecNon or deemed
skrcNcn hereunder Ill accordance WNh the provisions of this Order governing saki skrctk%.

13. Unit Oosralor for Ooendork GeeSet Opsragng Company, Inc. shall be and
hereby is designated as Unit Operator authorized to drNI snd operate the Coslbed Methane WeN

in Subject Fonns5on in Subject Drilling Unit, aN subject to the permit provktkws contained in Va.
Code Ii 45.1481.27gj $$g„(I4 VAC 25-150 5( Ngg., Gss and Oil Reguladons; (I 4 VAC 26-
180 Bj $(Nt., Vkgkria Gas and ON Board RagukrNons; the Oakwood Coalbed Gas Flekl I Order
OGCB 3 90, aN as amended from Nme to time, and aN tdsctions required by this Order shsN be
ccmmunhated to Unit Operator in writing at ths address shown below:

GeoMet Operalng Company, Inc.
$33$ SNmlum Trace Parkway, Suits 20$
Bbmlnghton, A@bema 35244
Phone: (2$$) 42$4NI
Fax: (25$}45$4711
Attn: 3oseph L Stephenson

14. Commencement of Oosrsthns: Unit Operator shall commence or cause to
commence operations for the drNkrg of the weN(s) wNhin the Subject DrNNng Unit and/or ihe
weN(s) eAskle the Subject Drging Unit but from whkh productkrn is slkxated to the Subject
Drging Urgt wt5dn Seven Hundred and Thirty (730) days from ths dale cf the Order and shall
posecula same with due diligence. If Unit Operator shaN not have so commenced and/or
prosecuted, then this Order shall terminate, except for any cash sums then payable hereunder,
othentdse, urdsss sooner terminated by Order of the Board, this Order shall expire at 12:00 P.M.
on the date on widen aN weNs covered by the Order and/or aN weNs from whhh producNon is
sNocalad tb the Subject DrNNng Unit are permanenNy abandoned snd plugged. However, in the
event sn appeal is taken from this Order, then ihe Nme between the Rling of the peNNon for appeal
and the fifari Order of the Circuit Court shall be excluded in cakulaNng the two-year period
refened to herein.

15. Oosrstor's Lien: Unit Operator, in addibon to the other rights afforded hereunder,
shall have a lien and a right of set cff on ths Gas estates, rights, snd interests owned by any
person subject herelo who elects to PNctpats under Paragraph 9.1 in the Subject DrNling Unit to
the extent that costs incurred in the drging or operaNon on the Subject DrNling Unit are
chargeable against such person's interest. Such liens snd dght of set olf shall be separable ss to
each epsrtrta person and shall remain liens unNI the Unit Operas drNNng or opesting any weN

covwed hsfsby has been ptdd the full amounts due under the terms cf this Order.

16. Escrow Provtshns: The Applicant represented to the Board that there are no
unknown or un ocalable tdsknsnts in ths Subject DrNling Unit whose payments are subject to the
povislons df Paragraph 16.1 hereof in the Subject DrIBng Unit; and, the Unit Operator has
represented: to the Board that there are conRicNng daimants in Tracts 1 and 3 of Subject Drilling
Unk whose we subject to the pnndshns of Paragraph 18.2 hereof. hherefore, by this
Order, the Agent named herein or any successo named by the Board, Is required to
estabNsh sn intsrest4rsarkrg escrow account for Tracts 1 and 3 cf Subject DrNing Unit (herein
"Escrow Ac4ount"), and to receive and account to the Board pursuant to its agreement for the
escrowed fuhds hsnmlter descnbed in Paragraphs 16.1and 16.2:



Wachovla Bank, fI.A
VA7515
P.O. Box 14081
Roanoke, Virginia 24038
AHsrNon: Judy Barger
54%583-7704

18.1. Escrow Pravhians For Unknown or Unhcalabh Persons: If any payment of
bonus, royaNy payment or oHler payment due snd awing under this Order cannot
be made because the parson entNed thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shall not be
commingled wHh sny funds of the Unit Operakx and, pursuant to Va. Code (j
45.1-361.21.D, esN sums shaH be deposted by the Unit Operator into the
Escraw Account, commerxdng wNMn one hundred twenty (120) days of recording
of this Order, end conthuing lereafiw on a monthly basis with each deposit to
be made, by use of s report format approved by the Inspechr, by a date whhh is
no lahr than sbdy (80) days aller the last day of the monlh being reported and/ar
for whhh funds are behg depoeNsd. Such funds shall be held for the extdusive
use af, and sole beneHt of the person entNed thereto untH such funds can be
paid to such person(s) or unN Nte Escrow Agent nNnquishee such funds as
mquired by Isw or pursuant to Order of the Board in accordance wHh Va. Code $
45.1-381.21.D.

10.2

17.

Eecraw Provtshns For Conlfiatho Claimants: If sny payment of bonus, royalty
payment, proceeds in excess of ongoing opersthnal expenses, or oNer payment
due and owing under thh Order cannot be made because the person enlNed
thereto cannot be made certain due lo conflhHng ckdms of awnerehN and/or a
defect or chud on the tNe, then such cash bonus, royalty payment, proceeds in

excess of ongoing opersthnal expenses, or oHter payment, together with

Parthlpating Operahr's Proporlhnals Costs paid to Unit Opershr pursuant to
Paragraph 0.1 hereof, if any, (1) shall not be commingled wNh any funds of the
UnH Operator, and (2) shaH, pursuant to Va. Cade Q 45.1~1.22.A.2,45.1-
301.22.A.3 and 45.1-301.22%.4,be depasNed by the Opershr into the Escrow
Account within one hundred twenty (120) days of recording of this Order, and
continuing Nteresfier on a monHHy basis wNh each deposit io be made by a date
whhh is no later than sixty (80) days after the last day of the month being
reported and/or for whhh funds are subject to deposit. Such funds shaN be held
for the extdustve use of, «xl «He benefit of, the person entNed thereto until such
funds can be paid to such person(s) or unN the Escmw Agent reHnqulshes such
funds as required by Iaw or pursuant to On!sr of the Board.

Saedal Findhas: The Board specNcafiy and specially finds:

17.1. GeeMet Opera0ng Company, Inc. Is an Ahbama Corporation and is duly
authorized and quaINed to transact business in the Commonwealth of Virginia;

17.2. GeeMet OperaSng Comfmny, Inc. Is an operator in the CommonwesNh of
Vkginia, end has satlsfied Ihe Board's requirements for operafions in Vkginie;

17.3 GesMet Operalng Company, Inc. claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing 10.8328 percent of Nte oil
and gas interest/tdakns in and to Cotdbed Methane Gas and 12.00percent of the
coal interetrydaims in and to Coalbed Methane Gas in Subject DrNHng Un'nd,
Applhant @aims the right to explore for, develop end produce Coalbed Methane
Gas fram Subject Fonnafions in Subject DrNHng Unit in Buchanan County,



Virginia, which Subject Lands are more parNcularty described in Exhibit A;

17.4 AppNcant has proposed the drilling cf the Subject DrNIing Unit to a depth of 2~
feet at the kxxNon deputed on Exhlblt A to develop the pool of Gas In Subject
Fomatkxts, and to complete and operate the Subject Drilling Unit for the purpose
of pradudng Cotdbed Methane Gas.

17.5. The es5mated tobtl gas producgon from Subject Drilling Unit is 1060 MNCF.

17.6. Set forth in Exhibit ~, is the name and last known address of each Owner or
Claimant identiged by the Applicant as havktg or daiming an interest in the
Coalbed Methane Gas in Subject Formation In Subject Drlilng Unit underlying
and comprised of Subject Lands, wle has not, in writing, leased lo the Applicant
or the Unit Operator or agreed to voluntarily pool his interests in Subject DrNling

Unit for its devekrpment. The interests of the Respondents listed in ExbWt BN
comprise 80AON percent of the tXI and gss Interests/@aims in and to Coalbed
Methane Gas and 67.04 persent of the coal interests/daims in and to Coalbed
Methane Gas In Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and equitable
compensagon to be paid to any person in lieu of the dght to aatkdpate in the
Wells are those opgons provided in Paragraph g above;

17.8 The relief requested and granted is just and reasonable, is supporlad by
substantktl evidence and will alford each unleased person liskxl and named in

ExhWt B4 hereto the opportunity to recover or receive, without unnecessay
expense, such person's just and fair share of the production from Subject Drilling

Unit. The grangng of the AppliaNon and relief requested therein wHI ensure to
the extent possible the greakxrt uigmate recovery of CoaSed Methane Gas,
prevent or assist in preventing the vadous types of waste prohibited by statute
and protect or assist in polactlng the correlagve dghts of all persons In the
subject common sources cf supply In the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

16. MaBno Of Order And Fiiino Of AIBdavtt Applicant or its Attorney shall Ale an
afMsvit wNh the Secreksy of the Board wkhin sixly (60) days after the date of recording of this
Order stadng that a kue and correct copy of saki Order was mtdkxf within seven (7) days from the
dale of Ns receipt by Unit Operator to each Respondent named in ExhWt 84 pooled by this
Order and whose address is known.

19, AvasabBtv of Unit Records: The Director shall provide all persons not subject to
a lease wttb reasonable access lo all records for Subject Drilling Unit which are submitted by the
Unit Operator to said Director and/or his Inspector(s).

20. Condusion: Therefore, the requested relief and all terms and provisions set forth
above be and hereby ara granlad and IT tS SO ORDERED.

21. Aooeaka: Appeals of this Order are governed by the provisions of Va. Code Ann.

5 45.1-361.9which prevtdes that any order or deckdon of the Board may be appealed to the
ppopriate circuit court.

22. Effec8ve Dale: This Order shall be eifectNe as of the date of the Board's
approval of Ibis Applhaaon, which is set forlh at Paragraph 1 above.



DONE AND EXECUTED this W day of ~~~ 2007, by a
majority of the Virginia Gas and Oil Board. g

Chairman, Ben@ R. Waffler

DONE AND PERFORMED this Z4 day of /~~~007, by Order
of this Board.

/'.

R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this ~8M day of 2007,
personally before me a notary public in and for tha)-)Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My cosznission expires: /g, P/.g~y~

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

A I I dg d th'd y

i'll~/Ikey@,

2D07, p lly
before me a notary public in and for the Cosa))onwealth of Virginia,
appeared B. R. Wilson, heing duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

,0
V

Notary Public

My commission expires: 9/30/09
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WELL LOCATION PLAT
COMPANY: GEOMET OPERATING COMPANY WELL NAME OR NUMBER: ROGERS 268-C8M UNIT 8-42
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Well Name: Rogers 268-~2
Pooling Plat Attachment A

Plat Tract Number

1.) 56

2.) 69

3.) 2

LBRHoldings, LLC

Pocaiknrtas MminL LLC

LBRHoldings, LLC

Percentage Ouausahip

6.46%

87.04%

6.50%

Location Descrlnncn: 3.70Miles nortirwest of State Route 635jct. W/ State Route 638
and 1.40miles n rthsreta of State Route 635 W/State Route 616.



EXHlSI1'4
PARTIES WHO HAVE NOT REACHED A(NtIEENENT WITH OPERATOR

ROGERS 2$$~UNIT $42
VGOS DOCKET NO. 08-1114-1703

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Jgtgt1
LBR
Holdings,
LLC et al.
Tr. No. 56

Jason Poulos
10870 BW 95 Street
Miami, FL 33176

Gregory Pouios
1894 Gttmwood Street NE
Palm Bay, FL 32907-2423

Pamela Poutos
1444 M¹ndavia Avenue
Coral Gables, FL 33146

T. G. Rogers, ill

15105-D John J. Delaney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Rosewood Road
Vero Bettch, FL 32960

Kevin Regers
139Wicttham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Cherlottsi, NC 28226

Unleased

Unleased

Unleased

Unleased

Unteased

Unleased

Unleased

0.269167%

0.269167%

0.269166%

0.201875%

0.201875%

0.201875%

0.201875%

0.215333

0.215333

0.215334

0.161500

0.161500

0.161500

0.161500

Subtotal: 1.615000% 1.292000

Trig CNX Gas ComPany LLC
Pocahontas 2481 John Nash Blvd.
Mining Co. Bluefield, WV 24701
Tr. No. 69

Coalbed
Methane
Gas Lessee

Subtotal:

87.040000%

87.0400004/o

69.632000

69.632000

Page1of3



EXNSlT 84
PARTIES WHO HAVE NOT REACHED AGREEMENT WITH OPERATOR

ROOERS ~SM UNIT ~
VQOS DOCNET NO. 0$-1114-1703

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T3
LBR
Holdings,
LLC et aL

Tr. No. 2

Jason Pouios
10870 81N 95 Street
Miami, FL 33176

Gregory Pouke
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

Pameta Pouios
1444 Mendavia Avenue
Coral Gables, FL 33146

T. G. Rogers, ill

1510M John J. Delaney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Rusewood Road
Vero Beach, FL 32960

Kevin Rogers
139Wickham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Unless ed

Unleased

Unleased

Unleased

Unleased

Unleased

Unleased

Subtotal:

0.135416%

0.135417%

0.135417%

0.101562%

0.101562%

0.101563%

0.101563%

0.812500%

0.108333

0.108333

0.108334

0.081250

0.081250

0.081250

0.081250

0.650000

P rcentaiP of Unit Unleased - Gas Estate

Acreage in Unit Unleased - Gas Estate

89.467500%

71.574000
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EXHIBIT 84
PARTIES WHO HAVE NOT REACHEQ AOREENENT WITH OPERATOR

ROGERS 2$$<8N UNT $42
VGOS DOCKET NO. $$-1114-17$3

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~T CNX Gas Company LLC
Posahontas 2481 John Nash Blvd.
Mining Co. Btuetietd, WV 24701
Tr. No. 69

Coalbed
Methane
Gas Lessee

Subtotal:

87.040000%

87.040000%

69.632000

69.632000

P~ of Unit Unteased - Coal Estate

Acreage in Unit Unleased - Coal Estate

87.040000%

69.632000

lo:vnewont2006seomespoolns.~2.exo-st
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EXHIBIT E
LIST OF CONFL'ICTING AND UNKNOWN OR UNLOCATASLE OWNERS/CLAIMANTS THAT

REQUIRE ESCROWR~ 28$4$SI-UNT SM
VGOS DOCKET NO. SS-1114-1793

PERCENTAGE
OWNERSHIP
OF TRACT

IN DISPUTE

PERCENTAGE
OWNERSHIP

OF UNIT
IN DaSPUTE

LLBL

Holdings,
LLC et al.
Tr. No. 56
(646% of unit)

25% OF THE COALBEQ METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BEIWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

COAL FEE OINI88IRSNIP

(1) LBR Holdings, LLC
Fon Rogers, II, Manager
P.O. Bdx 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

1.615000%

1.615000%

OIL S GAS PM~ OWNERSHIP

(1) Jason Poukrs
10870 SW 95 Street
Miami, FL 33176

(2) Gregory Pouios
1894 Gkmwced Street NE
Palm Bay, FL 32907-2423

(3) Pamela Poulos
1444 Mendsvia Avenue
Coral Gtthhs, FL 33146

(4) T. G. Rogers, III

15105-D John J. Dslaney ¹305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Roaestood Road
Vero Beach, FL 32960

4.166667%

4.166667%

3.125000%

3.125000%

0.269167%

0.269167%

0.269166%

0.201875%

0.201875%

Page1of3



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLAWIANTS THAT

REQUIRE ESCROW
ROGERS SOSSSI-UNIT.BM

VGOB DOCKET NO. 00-11M-1793

PERCENTAGE
OWNERSHIP
OF TRACT

IN IMSPUTE

PERCENTAGE
OWNERSHIP

OF UNIT
IN KNSPUTE

(6) Kevin Rogers
139yt88ktam Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Total - Gas

3.125000%

3.125000%

25.000000%

0.201875%

0.201875%%uo

1.615000%%uo

Subtotal: Tract 1 25.000990% 1.615000%

Irrt 3

Hoklings,
LLC et al.
Tr. No. 2
(6.60%of unit)

12-t/2% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hoklings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

12.500000%

12.500000%

0.812500%

0.812500%

(1) Jason Peulos
10870 SW 95 Street
Miami, FL 33176

(2) Gregory Poulos
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

2.083334%

2.083333%

0.135416%

0.135417'yo

Page 2 of 3



EXHIINT E
LIST OF CONFUCTING AND UNKNOWN OR UNLOCATASLE OWNERS/CLANANTS THAT

REQUIRE ESCRC W
ROGERS 000~-UNIT @42

VGOB DOCKET NO. 00-11141703

PERCENTAGE
OWNERSHIP
OF TRACT

IN DISPUTE

PERlelBITAGE
C ~SHIP

OP QNIT
IN DISPUTE

(3) Pamsta Poutos
1444~Avenue
Coral Gables, FL 33146

(4) T.G. Rogers, ill

151054John J. Detarey ¹305
Charlotte, NC 28277

(5) Shaun Rogers
5445 lcsewood Road
Veto Sech, Fkntda 32960

(6) Kevin Rogers
138Wtckham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28228

Tolal - Gas

2.083333%

1.562500%

12.500000%

0.135417%

0.101562%

0.101562%

0.101563%

0.101563%

0.812500%

Subtotal: Tract 3 12.500000% 0.812500%

Total Percentage Ownership of Unit in Dispute Tract 1
Tract 3

1.615000%
0.812500%
2.427500%

VIRGINIA: In the Cler 's Office of the Ci cuit Court of Buchana
~dIt'7 /~

i o no u na Co y. h fo troi gi
admitted to record this d ,20d7 /
Returned to: ~//Ilh ~, TESTE; CZIWsi I

fc imswentanntatraematitaassillsunniest~
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